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Economy 

 

Bangladesh will get GSP facility till 2027: Tofail 

 Commerce minister Tofail Ahmed on Sunday said that despite graduation from least developed country to 

developing one, Bangladesh would get generalised system of preferences in the European Union till 2027 and 

latter on the country would be eligible for getting GSP plus. 

 Bangladesh would face the post-graduation challenges related to the trade and business successfully as the 

country achieved the position through facing various challenges, he said while speaking to reporters on 

Bangladesh’s graduation at his ministry office in Dhaka. 

 ‘We will fully graduate from the LDCs in 2024, but those countries which provide us GSP facility will continue it 

till 2027, and then we will get GSP plus,’ Tofail said. 

 He said Bangladesh is getting duty-free market access in many countries and the government is trying to sign 

free trade agreement with those countries which do not provide duty-free market access to Bangladesh. 

‘Bangalee is the nation of heroes and we know how to face challenges,’ he said. 

 ‘United Nations has made the announcement of Bangladesh’s graduation as developing nation on the birthday 

of the Father of Nation Bangabandhu Sheikh Mujibur Rahman, which is a pride for Bangladesh,’ he said. ‘The 

announcement of the UN proved that Bangladesh has become Sonar Bangla today,’ he said.  

 

From: http://www.newagebd.net/article/37063/bangladesh-will-get-gsp-facility-till-2027-tofail  
 
Bank 

 

Some banks failing in provisioning against ballooning bad loans 

 Some banks are failing to keep requisite provisions against both classified and unclassified loans as the volumes 

of such problem credits kept ballooning, sources said. The findings came as the overall shortfall in provisions 

against classified and unclassified loans in the country's banking system jumped by nearly 24 per cent or Tk 

12.97 billion in the last calendar year. 

 Officials said some banks ran short on the provisions following higher classified loans along with conditional 

rescheduling of outstanding credits. Nine banks out of 57 failed to keep requisite provisions against loans, 

particularly classified ones, during the period under review, according to the officials. 

 Of them, three are state-owned commercial banks (SoCBs), five private commercial banks (PCBs) and the rest is 

development-finance institution (DFI). In 2016, only six had failed to keep requisite provisions against loans. Of 

them, three were SoCBs and the rest PCBs, the Bangladesh Bank (BB) data showed. 

 The central bank is set to seek time-bound action plans from the banks concerned on case-to-case basis to 

reduce their provisioning shortfalls, the officials hinted. The amount of provisioning shortfalls rose to Tk 67.67 

billion as on December 31 last year from Tk 54.70 billion the same day of the previous year, according to the 

central bank's latest statistics. It was Tk 42.83 billion as on December 31, 2015. 

 Talking to the FE, a senior BB official said some banks maintained more provisions against their conditional 

rescheduling of loans. A large amount of non-performing loans (NPLs) has been rescheduled on some 

conditions set by the central bank to minimise risks, he explained. 

 Such rescheduled credits were treated as unclassified ones, but the banks were asked to maintain provisions in 

accordance with previous status of the loans. "A portion of rescheduled loans has already turned into classified 

ones again that also pushed up the volume of provisioning shortfall," M A Halim Chowdhury, managing director 

(MD) and chief executive officer (CEO) of Pubali Bank Limited, told the FE Sunday. 

 The senior banker also advised the banks to reduce the volume of default loans through boosting their recovery 

drives to improve their financial health. The amount of classified loans in the county's banking system rose by 

19.51 per cent to Tk 743.03 billion as on December 31 last year from Tk 621.72 billion a year before. 

 Under the existing BB regulations, the banks have to keep 0.25 per cent to 5.0 per cent provisions against 

general-category loans, 20 per cent provision against substandard category, 50 per cent against doubtful loans 

and 100 per cent against bad or loss category. The banks normally keep requisite provisions against their 

unclassified and NPLs from their operating profits in a bid to mitigate financial risks, according to another BB 

official. 

 "The banks may decrease their provisioning shortfall through reducing classified loans or enhancing eligible 

collaterals against the credits," the central banker explained. He also said the banks will have to maintain 

provisioning against all types of loans to protect the interests of their (banks) depositors. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/some-banks-failing-in-provisioning-against-ballooning-bad-

loans-1521396590  
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Default loan rises by Tk12,000 crore 

 Defaulted loans rose to Tk74,303 crore in 2017 from Tk62,172 crore in 2016-- a year-on-year rise of Tk12,131 

crore or 19.5% The total value of defaulted loans rose by almost one-fifth last year. Defaulted loans rose to 

Tk74,303 crore in 2017 from Tk62,172 crore in 2016– a year-on-year rise of Tk12,131 crore or 19.5%. 

 As a proportion of the total outstanding loans, defaulted loans accounted for 9.31% in 2017 and 9.23% in 2016. 

According to the latest report of Bangladesh Bank, as of December last year, the commercial banks disbursed 

Tk798,195 crore as loans. Of the amount, default loans amounted to Tk74,303 crore or 9.31%, whereas default 

loans stood at Tk 80,307 crore or 10.67% in September that year. That means, default loans dropped by 6,000 

crore in three months. 

 Analysts say the loan ratio came down to single digit due to efforts to realize default loans and rescheduling of 

loans at the eleventh hour. Banks publish audit reports at the end of December. To show a good position in the 

reports, banks take up numerous strategies including rescheduling of default loans. They also strengthen their 

efforts to realize loans as well. 

 Khandaker Ibrahim Khaled, former deputy governor of Bangladesh Bank, said: “There were huge irregularities in 

disbursing loans by state-owned banks between 2010 and 2015. These loans have now ended up being 

defaulted. However, the situation improved over the last two years as the newly-appointed managing directors 

are making effort to curb irregularities.” 

 According to sources, as of December last year, six state-owned banks distributed Tk 140,769 crore as loans. Of 

the amount, Tk37,326 crore or 26.52% of the total outstanding loans became defaulted. As of September that 

year, default loans stood at Tk38,517 crore or 29.25%. 

 As of December last year, private sector banks disbursed loans of Tk603,603 crore. Of the amount, defaulted 

loans amounted to Tk29,396 crore or 4.87% of the total outstanding loans. As of September, the amount of 

default loans was Tk33,973crore or 5.97%. Foreign sector banks gave Tk30,622 crore as loans as of December, 

out of which defaulted loans amounted to Tk2,154 crore. The amount was Tk2,298 crore as of September. 

 Meanwhile, default loans given by scam-hit Farmers Bank stood at Tk723 crore or 14.10% of the total 

outstanding loans at the end of December. As of September, defaulted loan amounted to Tk378 crore or 7.45%. 

During a regional banking conference on March 4, speakers voiced concern over the culture of default loans in 

Bangladesh’s banking sector that is putting the entire sector in risk. 

 Saying that Bangladesh has the greatest ratio of non-performing loans (NPL), the speakers called on the central 

bank and the government to take a zero-tolerance approach on NPLs. 

 

From:   http://www.dhakatribune.com/business/banks/2018/03/18/default-loan-rises-tk12000-crore/  
 

Capital Market 

 

M-bankers seek relaxed risk-based adequacy rules 

 The Bangladesh Merchant Bankers Association has requested the Bangladesh Securities and Exchange 

Commission to ease some of the provisions of the drafted rules of risk-based adequacy rules by cutting the total 

capital requirements for merchant banks. The BSEC on February 15 drafted the risk-based capital adequacy rules, 

2018 to reduce the investors’ risk. 

 The association on March 7 requested the commission to set the minimum liquid balance for merchant banks at 

Tk 1 crore instead of Tk 5 crore while regulatory capital at Tk 25 crore instead of Tk 35 crore for putting positive 

impact on the capital market in the long-run. The regulatory capital for the full-fledged stockbrokers has been 

set at Tk 15 crore and the minimum liquid balance at Tk 4 crore in the draft rules. 

 The BMBA urged to set the capital reserve at 2 per cent instead of 10 per cent that would facilitate the company 

to distribute profit to the shareholders of the merchant banks. 

 Regarding the implementation of the law within two years of approval, the BMBA suggested more time saying 

that it was a new concept for the country’s capital market and that it also required various logistic facilities like 

software development and skilled manpower. The merchant banks requested half-yearly reporting system 

instead of monthly/quarterly reporting. 

 In case of any shortfall in the CAR, the market intermediaries requested flexible provision regarding reasonable 

time to maintain required CAR as there may be unexpected shortfall in the CAR for any adverse market 

movement. 

 The draft rules set minimum CAR at 1.25 times and the BMBA requested to cut it at 1.05 times considering the 

capital market situation. Regarding the large exposure to a single-party instrument, the BMBA requested to 

consider it at 10 per cent instead of 5 per cent as the margin facility has already been provided and it would take 

reasonable time to adjust the exposure. 

 The BMBA suggested excluding borrowings from associate companies in determining total liabilities for 

calculating regulatory liquid capital balance for merchant banks. The merchant bankers also sought arrangement 

of training programmes by the regulator on the new rules before those become effective.  

 

From: http://www.newagebd.net/article/37062/m-bankers-seek-relaxed-risk-based-adequacy-rules  
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Engineering 

 

Plastic industry shows promise as demand rises 

 The plastic industry has been growing at about 20 percent a year on the back of spiralling demand from 

domestic and export markets In fiscal 2017-18, the domestic market size of plastic products hit Tk 25,000 crore, 

according to the Bangladesh Plastic Goods Manufacturers and Export Association (BPGMEA). Plastic exports rose 

31 percent year-on-year to $117 million last fiscal year, according to data from the Export Promotion Bureau. 

 “Bangladesh has huge potential to grow further,” said Kamruzzaman Kamal, director for marketing at Pran-RFL 

Group, which is the market leader in the organised plastic sector. The average plastic consumption in 

Bangladesh is about 2 kg per person. In contrast, in India it is 6 kg and 40 kg in Gulf countries and 10 kg in 

Southeast Asia, he said. 

 Bangladesh currently manufactures 142 plastic items and the number is increasing by the day. The country 

mainly exports intermediate products like film plastic, household items and garment accessories to the US, 

Canada, the Europe, China, India and Nepal. Bangladesh has only 0.6 percent share of the $546 billion global 

plastic market. 

 Bangladesh produces several types of extrusion material, molding, thermosetting conversion like manufacturing 

of PVC pipe, shopping bag, injection molding products, garment bag, woven bags, PET/PE bottle, laminated 

packages, making of profile, rigid sheet, garments accessories, household products, cosmetics, medicine packs 

etc. 

 The BPGMEA has set a target to occupy 3 percent of the global market by 2030 and the government is providing 

10 percent cash incentive to the exporters. As of now, total investment in the sector is around Tk 20,550 crore. 

The plastic sector is the 12th highest earning export sector in Bangladesh. 

 BPGMEA Vice President KM Iqbal Hossen said the plastic makers are also contributing to the growth of the 

garments sector by serving the sector's backward linkage industry. Most of the plastic makers are based in 

Dhaka and cater to the local demand as import substitutes. Gradual growth in the plastic industry was noticeable 

from 1980 to 1990, when a large number of injection grade and film grade plastic plants were set up, BPGMEA 

leaders said. 

 Since then the sector started playing a significant role in the national economy and moved faster than other 

sectors, it said. After 1990, they have started setting up better grade and more sophisticated industries to 

produce export quality plastic goods, according to Hossen. 

 “Today we have several factories engaged in plastic goods export from Bangladesh. Most of the factories are 

enhancing their capacity to meet the overseas demand.” According to the standards set by BPGMEA, the big 

units are those which have invested at least Tk 100 crore, the medium units have investment worth Tk 10 crore 

and the small units have invested at least Tk 50 lakh. 

 The plastic makers have created at least 12 lakh jobs in a total of 5,030 small, medium and big factories across 

the country. Some 175,500 people are doing job in small units, 444,000 people in 1,480 medium units and 

10,000 people in big units. Besides, indirect employment is 200,000 and dependent manpower is 400,000 in the 

sector, Hossen said. 

 The number of people employed in the plastic goods sector is equivalent to one fourth of the people employed 

by the garment sector. Job opportunities in the plastic sector are spiralling thanks to the rapid expansion of the 

market and production, he said. Bangladesh imports around 120,000 tonnes of plastic raw materials each year 

and it is continuously growing. 

 In the last fiscal year, Bangladesh imported 1.3 lakh tonnes of raw materials worth Tk 10,614 crore. In 

Bangladesh, there is no unit to produce poly-olefin and petrochemical, which are the main raw materials for 

producing plastic goods, Enamul Haque, managing director of Expo Accessories Ltd, a plastic goods maker. “For 

this reason, we have to import raw materials from India, China, Formosa, Vietnam and Taiwan.” 

 

From:  http://www.thedailystar.net/business/plastic-industry-shows-promise-demand-rises-1550146  
 

Pharmaceuticals  

 

Drug makers’ profits soar 

 Most listed pharmaceuticals companies saw their profits swell in 2017, thanks to higher expense on healthcare. 

Of the 15 listed pure-play pharmaceutical companies, 11 announced an increase in profits. Beacon 

Pharmaceuticals saw its profits soar 79.31 percent year-on-year to Tk 12 crore in 2017, according to Prime 

Finance Asset Management. Pharma Aids and Libra Infusions were in second and third positions respectively in 

terms of profit growth. 

 Square, Beximco, and Ibn Sina also logged in double-digit profit growth last year. “Net income of our people is 

increasing, so they expend more on healthcare now,” said Shawkat Haider, head of business development of 

Beximco. The local market of Bangladesh is a very big and going to be bigger with the increase of net income of 

people, he added. 

http://www.thedailystar.net/business/plastic-industry-shows-promise-demand-rises-1550146
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 In 2010, per capita healthcare expense in Bangladesh was $23, which rose to $37 in 2015, according to World 

Bank statistics. Bangladesh's pharmaceuticals market doubled between 2012 and 2017.  In 2012, the market size 

stood at Tk 9,390.4 crore and rose to Tk 18,755.6 crore in 2017, according to IMS Health Care Report 2017. 

 Square earned the highest profit of Tk 1,160.58 crore in 2017, followed by Renata at Tk 288.83 crore, Beximco at 

Tk 240.9 crore, and Acme Laboratories at Tk 144.31 crore. “Our population, purchasing power, and life 

expectancy are increasing -- these are all positive factors for the pharmaceutical sector's growth,” said Ahmed 

Kamrul Alam, general manager of marketing at Square. 

 New export destinations are coming up too, he added. Pharmaceutical exports stood at $89.82 million in fiscal 

2016-17, up 9.39 percent, according to data from the Export Promotion Bureau. 

 

From:   http://www.thedailystar.net/business/drug-makers-profits-soar-1550143  
 

Fuel & Power 

 

New sources of funds needed for power projects: study 

 Bangladesh needs to explore various sources of financing beyond the existing ones as the country would require 

$35 billion worth of investment in the power sector by 2041, according to a new study report. The current global 

financial market provides an opportunity to consider many options for financing, which can be explored in the 

context of Bangladesh, according to the report “Transforming the Power Sector in Bangladesh”. 

 International accounting firm PricewaterhouseCoopers and the Bangladesh Independent Power Producers 

Association jointly prepared the report, which was launched at a programme at the capital's Pan Pacific 

Sonargaon hotel yesterday. Speaking at the programme, State Minister for Energy Nasrul Hamid said the 

government plans to draft a guideline to involve the private sector in the distribution and transmission of power. 

 “Though the private sector participation in transmission and distribution could bring investment and better 

service, a sudden switch from the public sector to the private sector is not an easy task.” Most power generation 

now comes from the private sector. “But in the distribution and transition, we are venturing how to go private.” 

Hamid also said the government would provide the subsidy to the sector for another five to seven years. “If we 

produce electricity at lower cost, the subsidy will decrease,” he added. 

 The government plans to increase the installed power generation capacity to 24,000 megawatts by 2021, about 

8,000km of new transmission lines and 120,000km of distribution lines. There is a need to develop a more 

efficient, transparent, deregulated and competitive power market for the supply of reliable and cheap power, 

according to the report. 

 The report suggested a number of options that Bangladesh could use to attract funds from external sources. The 

issue of local currency denominated bonds in overseas markets can be a debt financing option as well as various 

green funds. 

 The report also said the listing of Bangladesh's profitable public power utilities in overseas markets can also be 

looked at. “Strategic divestment of the government's stake in the public power utilities can be explored as an 

option to raise equity.” The report called for the formation of specialised financial institutions to cater to the 

power sector's specific needs. 

 Given the investment requirement in the power sector, private participation will be crucial, according to the 

report.  “This requires a clear framework and greater clarity for private investors. Also, private participation needs 

to be adequately incentivised,” the report added. Bangladesh's power sector is one of the fastest growing in 

South Asia and will play an important role in helping the country achieve its socio-economic goals, said Mamun 

Rashid, managing partner of PwC Bangladesh. 

  “There is also strong merit for dilution of shares in the country's sole transmission entity to experienced global 

players as a first step, which many countries have already done.” The global economy is becoming knowledge-

intensive and the development is more acute in case of the power sector, said Kazi M Aminul Islam, executive 

chairman of the Bangladesh Investment Development Authority. “So, knowledge and technology are very 

significant for the sector,” he added. 

 The report said the workforce's skills upgrade and capacity building are keys to sustaining the growth of the 

power sector in Bangladesh. This is in addition to new generation sources, a changing generation mix and 

increased operational efficiency. There is a need for robust government policies, increased private sector 

participation, alternate sources of funding, incentivising adoption of clean energy sources and greater use of 

new age technologies, it said. 

 M Masrur Reaz, senior economist and programme manager of the International Finance Corporation; Abdul 

Wadud, managing director of Summit Power; and Md Shabbir Ahmed, first secretary for tax policy at the 

National Board of Revenue, also spoke. 

 

From: http://www.thedailystar.net/business/new-sources-funds-needed-power-projects-study-1550140  
 
 

http://www.thedailystar.net/business/drug-makers-profits-soar-1550143
http://www.thedailystar.net/business/new-sources-funds-needed-power-projects-study-1550140


 
 

5 
 

IT 

 

Internet users jump by 29.0pc 

 Some 49 per cent of country's total population are now under the network of internet on the back of the 

growing use of digital platforms in the country. The disclosure came in a new Global Digital Report prepared by 

'We Are Social and Hootsuite', a social media management platform. 

 

 The number of internet users in Bangladesh jumped 29.0 per cent within a year, according to the report. It 

showed that the total number of internet users stood at 81.66 million by the end of 2017. More than 90 per cent 

of the Bangladeshi internet users are using internet through mobile phone devices. The report mentioned that 

the number of internet users through the mobile phone devices stood at 76.22 million. 

 It also showed that the total number of mobile phone connections stood at 137.2 million by the end of the past 

year. As a result, some 83 per cent of Bangladeshi people now own mobile phones. The Global Digital in 2018 is 

basically a suite of reports that also revealed that that there are now more than 4.0 billion people around the 

world using the internet. 

 "Well over half of the world's population is now online, with the latest data showing that nearly a quarter of a 

billion new users came online for the first time in 2017," it added. "Much of this year's growth in internet users 

has been driven by more affordable smartphones and mobile data plans," said the report. "More than 200 

million people got their first mobile device in 2017, and two-thirds of the world's 7.6 billion inhabitants now 

have a mobile phone," it mentioned. 

 "The growth is very natural and it will be much higher in the near future," said a source of the Association of 

Mobile Telecom Operators of Bangladesh. "A lot of digital services are available now. The increasing number of 

such services will boost internet use." He said people now use internet for commercial purposes and even use 

ride-sharing services. Many government services can now be accessed through digital channels that are 

boosting internet use. 

 

From:  http://today.thefinancialexpress.com.bd/last-page/internet-users-jump-by-290pc-1521393851  
 

Company Specific  

 

Baraka Patenga Power's IPO road show Mar 28 

 Baraka Potenga Power Limited will hold a road show for eligible institutional investors on March 28 as the 

company plans to go public. The power generation company is set to raise Tk 2.25 billion from the capital 

market through initial public offering (IPO) using the book building method. 

 As part of raising the capital, the company will hold IPO road show at International Convention Centre 

Bashundhara at 7:00pm on the day, when eligible institutional investors will get details about various aspects of 

the company, according to Dhaka Stock Exchange (DSE). 

 Eligible institutional investors like merchant bankers, asset management companies, stock dealers, banks, mutual 

funds and collective investment scheme, financial institutions, insurance companies, alternative investment fund 

managers and other institutions as per approved by the commission will participate in the event. 

 A road show is a requirement under the book building regulations before price discovery. Book building is a 

process through which an issuer attempts to determine the price to offer for its security based on demand from 

institutional investors. 

 The price of an IPO share is determined through automated bidding by eligible financial institutions at the 

electronic bidding cut-off price. Eligible investors will be allowed to purchase 50 per cent shares of the company 

at cut-off price, while mutual funds will purchase 10 per cent shares at the same price. 

 General public and non-resident Bangladeshis (NRBs) will purchase 30 per cent and 10 per cent shares 

respectively at 10 per cent discount from the cut-off price, according to the revised public issue rules. 

LankaBangla Investments is the issue manager of the IPO of Baraka Potenga Power while Unicap Investments is 

the registrar to the issue. 

 The issue manager will display the company's fundamentals to the eligible institutional investors during the road 

show. Baraka Patenga Power was incorporated as private limited company on 7 June 2011 having 51 per cent 

equity investment of Baraka Power (previously known as Barakatullah Electro Dynamics) and converted into 

public limited company on 28 April, 2014. 

 Baraka Patenga Power's paid-up capital is Tk 945 million and authorised capital is Tk 3.0 billion, according to the 

company's website information. Meanwhile, the road show of Star Ceramics will be held on March 29 which is 

set to raise a capital worth Tk 600 million from the capital market using the book-building method. 

 The company will hold IPO road show at Radisson Blu Dhaka Water Garden 6.30 pm on the day, when eligible 

institutional investors will get information about various aspects of the company, according to DSE. Roots 

Investment and ICB Capital Management are jointly working as issue manager of the IPO while Green Delta 

Capital is registrar to the issue. 

http://today.thefinancialexpress.com.bd/last-page/internet-users-jump-by-290pc-1521393851
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 The issue managers will display the company's fundamentals to the eligible institutional investors during the 

road show. The company will utilise the IPO proceeds to repayment the bank loans, expansion of sanitary ware-

plant and IPO expenses, according to red-herring prospectus of the company. 

 Started commercial production of tiles on 1 January 2013, the company is engaged in manufacturing and 

marketing of ceramic tiles and sanitary ware. The company's pre-IPO paid-up capital is Tk 1.50 billion and 

authorised capital is Tk 3.50 billion as on 31 December, 2017. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/baraka-patenga-powers-ipo-road-show-mar-28-

1521388742  
  
 

ACI to assemble Yamaha bikes 

 ACI Motors, a concern of ACI Group, will assemble Yamaha motorcycles in Bangladesh. The ACI board of 

directors has approved a plan to sign an agreement with the Japanese company, ACI Motors said in a statement 

posted on the Dhaka Stock Exchange (DSE) yesterday. 

 Under the deal, Yamaha motorcycles will be brought in completely knocked-down kits before being assembled 

in a plant at Rajendrapur in Gazipur. “Demand for Yamaha brand motorcycle is increasing here, so we have 

decided to assemble it now…We will begin assembling the bikes within six months,” said a senior ACI official. 

 ACI sold 16,000 motorcycles last year and it would be 25,000 units this year, the official said. The company 

estimates to assemble 30,000 units in its plant in the first year and taking it up to 50,000 within two to three 

years, generating Tk 500 crore in revenue. 

 ACI Limited, being the parent company, has a 67.5 percent stake in the subsidiary. According to industry insiders, 

the increasing demand has contributed to the expansion of the overall motorcycle market in the country. Nearly 

200,000 units were sold in 2016 and 300,000 in 2017. 

 As the demand for motorcycles increases, eight firms, including Japan's Honda and Suzuki and India's Bajaj, TVS 

and Hero, are trying to gain a share of the market by setting up assembling and manufacturing plants. 

 

From:   http://www.thedailystar.net/business/aci-assemble-yamaha-bikes-1550134  
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